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AICPA Washington Report
December 24, 1973
Volume II, Issue 10
WASHINGTON REPORT SUMMARY
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GAO testifies that energy data reporting
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FRB Broker-dealer credit regulations amended................ p. 2
Justice Dept. advocates holding company
acquisition procedures.................................. p. 2
FHLBB Victor H. Indiek, CPA named EVP of FHLMC................ p. 2
GSA CASB standard on House Office Expense Allocation
adopted for non-defense contracts........................ p. 2
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planned for Jan. 8 - 9 .................................... p. 3
SBA Revolving Fund legislation moves ahead.................. p. 3
Treasury Sen. Mondale introduces revised bill on state
taxation of interstate commerce.......................... p. 3
AICPA Tax Division comments on proposed regulations 
concerning allocation and apportionment of deductions. . . p. 3
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currency translation information issued.................. p. 3
Special House Government Operations Subcommittee to take up
"Joint Funding Simplification Act" in late Jan.......... p. 4
AGRICULTURE, DEPARTMENT OF
Commodity market reform legislation for the trading of commodity futures 
has been jointly introduced by the House Agriculture Committee 
Chairman Bob Poage (D-Tex.) and the entire membership of a 
Special Agriculture Subcommittee which has been studying the 
regulation of futures contracts by the Federal government.
Hearings on the bill (HR 11955) have been scheduled before 
the full committee on January 23, 24, 29-31. The bill is 
entitled, "The Commodity Futures Trading Commission Act of 1974”, 
and replaces the Commodity Exchange Authority (CEA) with a new 
5-man regulatory commission. The Commission would be provided 
with an independent budget and legal staff, Administrative Law 
Judges and other personnel. While the coverage would be expanded 
over potential futures contracts, existing jurisdiction of the 
SEC would be undisturbed.
ATOMIC ENERGY COMMISSION
Recommendations to separate ABC duties are contained in a soon-to-be 
released study under a grant by the National Science Foundation.
By the study’s recommendations, the ABC’s promotional and 
regulatory duties would be separated (the 325-page report is 
expected to be released by the MIT press in February). AEC 
General Counsel Marcus Rowden said AEC is supporting legislation 
which would separate the functions which is now considered desirable 
under the current energy situation.
FEDERAL ENERGY AGENCY
The AICPA formally commented to the Federal Energy Office (FED) concerning 
the proposed "Mandatory Petroleum Allocation Regulations" which 
become effective on December 27. The comments related to 
representation of clients before the FEO. Under the proposed 
regulations, Section 202.3 would permit only attorneys-at-law 
to practice before the FEO without filing an application for 
such privilege. The Institute similarly requested that the FED 
modify that provision to provide for representation of clients 
by CPAs without prior approval.
Ten Regional Offices have been established by Federal Energy Office
Administrator William E. Simon. The newly appointed interim 
Directors will work closely with state and local governments to 
coordinate national energy policy. Offices have been established 
in Boston, New York, Philadelphia, Atlanta, Chicago, Dallas, 
Kansas City, Mo., Denver, San Francisco, and Seattle. A list 
of names and telephone numbers for the regions is available by 
contacting the FEO at 202/395-3538.
Legislation to create the FEA is moving toward completion and is 
expected to be completed by this weekend. The GAO in its 
testimony was critical of the FEA legislation with respect to 
energy data collection. The Controller General indicated that
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presently 15 major federal agencies were circulating 145 
questionnaires and forms to private industry and states 
requesting energy-related data. An extended 3.6 million man­
hours are currently being expended annually. The GAO recommends 
greater centralization of energy data collection and urged 
statutory authority to require the reporting of needed energy 
data. In addition, it was recommended that the GAO have access 
to such records and documentation for which the FEA is provided 
access, thus assuring independent reviews of the manner in which-the 
agency is carrying out its data collection functions.
FEDERAL RESERVE BOARD
An amendment to Regulation T regarding extension of credit on securities 
by brokers or dealers has been issued. It withdraws permission 
for brokers or dealers to seek certain kinds of investment contract 
securities on credits and provides uniform treatment of every 
security for credit purposes, as an indivisible whole. The 
amendment becomes effective 6/21/74.
Holding company acquisition of savings and loan associations has been 
advocated by the Justice Department. Justice has told the FRB not 
to hold up a decision on the matter while Congress decides whether 
to enact legislation prohibiting banks from acquiring S&Ls. This 
position follows closely the recommendations contained in the Hunt 
Commission Report on financial regulation, resulting in the 
reduction of barriers to competition between commercial banks 
and S&Ls, making them even more "closely related" than they may 
already be.
FEDERAL HOME LOAN BANK BOARD
Victor H. Indiek, CPA, has been promoted to the post of Executive 
Vice President and Chief Financial Officer of the Federal Home 
Loan Mortgage Corporation. Indiek joined FHLMC in late 1970, 
shortly after its inception as Vice President-Treasurer and 
has been largely responsible for creation of its accounting and 
financing policies.
GENERAL SERVICES ADMINISTRATION
CASB standard on Allocation of Home Office Expenses to segments and 
the capitalization of tangible assets has been adopted by the 
GSA for negotiated nondefense contracts. The application of 
the Board’s rules,subject to certain exemptions, has been extended 
to negotiated nondefense contracts in the interest of government- 
wide uniformity of procurement policies and procedures (See 
12/17/73 Fed. Reg., p. 34662).
SECURITIES AND EXCHANGE COMMISSION
A "statement of policy" on the establishment and improvement of accounting 
principles and standards has been issued (ASR 150 of 12/20/73).
"For purposes of this policy, principles, standards, and practices 
promulgated by the FASB in its statements and interpretations will 
be considered by the Commission as having substantial authoritative
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support, and those contrary to such FASB promulgations will be 
considered to have no such support."
SEC Conference scheduled. On January 8 and 9, 1974, the AICPA’s 
Committee on Relations with the SEC is presenting its "First 
National Conference on Current SEC Developments - 1973."
Speakers during the two-day conference will include Sen.
Harrison A. Williams (D-N.J.); A. A. Sommer, Jr., SEC Commissioner; 
John C. Burton, Chief Accountant of the SEC; and Irving M. Pollack, 
Director of the Bureau of Enforcement.
A special session has been added to the program on ASR 148, 
regarding disclosure of compensating balances and short-term 
borrowing arrangements. Registration for the two-day conference 
is $100. For information, call the Washington office.
SMALL BUSINESS ADMINISTRATION
Revolving fund legislation will probably be approved for the full two- 
year extension of its fund authority in March or April of next 
year. In the meantime, interim approval of additional authority 
to carry on its lending and SBIC functions for the next six months 
is likely. By the revised proposal, SBICs would get an increase 
of $55 million in their leverage ceiling under the House Committee’s 
formula. The SBA would be given approximately an additional $100 
million during the first six months of 1974.
TREASURY, DEPARTMENT OF
A revised bill on state taxation of interstate commerce has been 
introduced by Sen. Mondale (D-Minn.), Chairman of the Senate 
Finance Subcommittee that has been studying the question. The 
bill (S. 2811) provides a uniform system for the imposition of 
state and local taxes on interstate sales and to provide simplified 
and uniform compliance procedures. Also, it would provide for the 
imposition of such taxes equally on all sales made within each 
state marketplace.
AICPA Tax Division has recommended withdrawal of proposed regulations
under section 861 of the Revenue Code on allocation and apportionment 
of deductions. The Tax Division suggested that IRS reconsider its 
abandoned 1966 proposal which, if appropriately modified, specifically 
in the R&D area, could serve as a reasonable and acceptable basis 
for promulgation of regulations on the subject.
SPECIAL: FASB
A Statement of Financial Accounting Standards has been issued by the 
Board requiring corporations to disclose in their financial 
statements six categories of information concerning foreign 
currency translation. Copies of the Statement on disclosure 
of foreign currency translation information may be obtained at
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nominal cost by writing to: Publications Division, FASB,
High Ridge Park, Stamford, Com. 06905 (203/329-8401).
SPECIAL: JOINT FUNDING SIMPLIFICATION ACT
Hearings have been announced on HR 11236, the Joint Funding
simplification Act, during the week of January 28. The hearings 
will be held before the Intergovernmental Relations Subcommittee, 
Chaired by Rep. Fountain (D-N.C.), sponsor of the bill. This 
bill is identical to Sen. Muskie’s S. 2299 which passed the 
Senate November 19 (See Wash. Report, Issue 7, 12/3/73).
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